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JAMES E. DOYLE
GOVERNOR

MARC J. MAROTTA
SECRETARY

Division of Executive Budget and Finance
Post Office Box 7864

‘ Madison, WI 53707-7864
~ WISCONSIN DEPARTMENT OF Voice (608) 266.1736

ADMINISTRATION Fax (608) 267-0372

TTY (608) 267-9629

Date: January 15, 2003

To: Ste\?e Miller, Chief
: Legislative Reference Bureau

From: Paul Ziegler, Policy and Budget Analyst
State Budget Office, DOA

Subject: Drafting request for 2003-05 Biennial Budget Bill

Please have the following item drafted for possible inclusion in the 2003-05
biennial budget bill:

2% option & low revenue limit — K12 financing. Provide school districts the

6n_Jo increase their revenues under the revenue limit by 2%. Also increase
€ low revenue limit. Allow school districts to use the greater of these two
changes.

2% option

¢ Allow a school district to increase its revenue limit per pupil, beginning in
\/ FYO04, if the school board adopts a resolution approving the increase by a
2/3rds vote of the board’s membership.

e Specify that the amount of the allowable increase would equal 2% of the
v/ current year’s allowable revenue per pupil for the district prior to any non-
recurring exemptions (thus each district will have a unique figure).

. This 2% option shall be a non-recurring exemption. A school board would

\/ need to annually adopt a resolution to carry this increase forward into
subsequent years. :

¢ Exclude all revenues raised from thi‘s 2% option from the definition of partial
/ school revenues. RwT 2{3 fCﬁ ML a\mw\m\’&L )3 e

¢ Include revenues raised from this 2% option in aidable costs. Consequently,

" districts that utilize this option will receive additional aid in the subsequent
w«‘“ year (according to their entitlement under the school aid formula).

AR 62358

Wisconsin.gov



Yy

u,(\‘» definition of aidable costs. Consequently, districts that utilize this option
(g will receive additional aid in the subsequent year (according to their
entitlement under the school aid formula).

Interaction 7

o Allow districts to use the greater of the two increases as measured in
additional dollars per pupil.

¢ To the extent a district uses the low revenue limit exemption (as measured '
in dollars per pupil), the district’s 2% option is @ishé@ current and
subsequent years. . TN 7

e DPI shall notify districts of the allowable revenue increases under both
options annually.

Please contact me at 266-5468 or by email at paul.ziegler@doa.state.wi.us with any

questions.

Thank you.

TRACKING INF@ORMATI®ON

SB® Analyst: Paul Ziegler
Pepartment: DPI - K12 financing

Title of Request: 2% option & low revenue limit

b ' ™ * 2/4)\, o . J\" N '
. 6'\7/0 . K - l\g"
- January 15, 2003 L A - 0»/5
F o \ C(.
Page 2 of 2 &WMF‘\W” ?//‘w x h‘"&?
Y .
v
Low revenue limit exemption :
¢ Increase the current law low revenue limit exemption from $6900|to $7675 ¢ (_,)
in FYO4 and $7920 in FYO5 and beyond. ' YAREL
% Exciude additional revenue raised under the low-revenue limit exemption
/ from the definition of partial school revenues This is a change from the _
current law treatment of the Tow revenus limit exemption: ... bt Ha
th
e Include amounts raised under the low-revenue limit exemption in the e‘(/:‘mmd 32
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Use the appropriate components and routines developed for bills. (/

“
>>FOR 2003-05 BUDGET — NOT READY FOR INTRODUCTION<<

----------------
---------------------------------------------------------------------------

---------------------------------------------------------------------------

Analysis by the Legislative Reference Bureau

D G
If titles are needed in the analysis, in the component bar:
For the main heading, execute: .............. - create — anal: — title: - head
For the subheading, execute: ......... P create — anal: — title: - sub
. For the sub—subheading, execute: . ........... create — anal: — title: —» sub-sub
For the analysis text, in the component bar: ) '
For the text paragraph, execute: ............. create — anal: — text
——D— G —

>

The people of the state of Wiscoﬁsin, represented in senate and assembly, do
enact as follows: '

SECTION #.

[rev: 9/17/02 2003DF02DOA(fm)]
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Analysis by the Legislative Reférence Bureau

Current law generally limits the increase in the total amount of revenue per
pupil that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. Several
exceptions are provided. For example, if a school district increases the services that
it provides by adding responsibility for providing a service transferred to it from
another governmental unit, its revenue limit is increased by the cost of that service.

This bill provides that a school district’s revenue limit is increased by an

unt equal to 2% of the statewideaverage allowable revenue per pupil in the
previefis)school year multiplied by the average number of pupils enrolled in the
school district in the current and tw6 | preceding school years if the school board
adopts a resolution approving the increase by a two—thirds vote. The bill-FEE=
provides that the additional revenue is not included in the calculation of the amount
necessary for the state to fund two—thirds of school costs.

seheo| distaet
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

1 r“""‘"‘"SE“('J"I‘Io . 12.5 ) (a) 1. of the statutes is amended to read:
2 \1-2 .15 (83m) (a) 1. “Partial school revenues” means the sum of state sch6ol aids, /
3 :
4
5
6
7
8
9
10 | urders. 12191 (4)G). J

SECTION 2. 121 91 (4) % ? the statutes is created to read:

121.91 (4) & The limit otherwise applicable to a school district under sub. (2m)
/‘ 5¢,hcdl desteretss
is increased by an amount equal to 2% of the statewideraverame(allowable revenue
cUwen
per pupil in the mm«ls)‘school year multiplied by the average of the number of

6O

15 pupils enrolled in the school district in the current and the 2 preceding school years
16 if the school board adopts a resolution approving the increase by a two-thirds vote
17 of the members elect. The amount of the revenue limit adjustment approved under
18 this paragraph shall not be included in the base for determining the school district’s
19 revenue limit for the following school year.

e 1astrnchon
SECTION §. Initial applicability Prablie o

J
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1 this paragraph not be included in the base for ining the school district’s) -
2 r ue limit for the following school j
3 | L7 : that line- : u& SasS () U»\ v and
i |/
WREVENUE LIMIT ADJUSTMENT. The treatment of] m121.91 (4) ‘k&of the
2003-0 Y

statues first applies to a school district’s revenue limit for the fchool year begtrfrrriy~)
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Section #. 121.905 (1) of the statutes is amended to read:

| LY 10830y
121.905 (1) In this section, “revenue ceiling” means $6;796\in the é@éﬁ@?@hool year and in
any subsequent school year means&éﬁex/- 3 '7, qzo

History: 1995 a. 27; 1997 a. 27, 113, 164, 286; 1999 a. 9, 32; 2001 a. 16.

pgrant(lrbunx11) ' Thu-Jan-16-2003  4:18 pm
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Section #. 121.905 (4) (b) 2. of the statutes is amended to read:

121.905 (4) (b) 2. The department shall, under s. 121.91 (4), adjust the revenue ceiling otherwise
applicable to a school district under this section as if the revenue ceiling constituted a revenue limit

under s. 121.91 (2m).

History: 1995 a. 27; 1997 a. 27/113, 164, 286; 1999 a. 9, 32: 2001 a. 16.

Mm Vv* be Lh (/e ase&X above W\» DAL
S (et vl UA\(Y\X @pp\r\ cehle  vn K&» erewny v,
schuo\ 1.40«/ (Av\alff\ swl. (A)‘/ ﬁ ‘{\ sgNdl

Py e tmc\ 08 \v\ led und el
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: G“rén.t, Peter

From: Ziegler, Paul

Sent: Monday, January 27, 2003 2:13 PM
To: - Grant, Peter

Subject: draft status

Peter ---

Draft 1709 is QUT of the budget bill. (This draft changed the FY04 school revenue limit allowable increase per pupil.)

Draft 1571 is IN -- (Links Milw Choice and Milw Charter payments to the growth in school equalization aids)
Draft 1 i but must be modified. (This draft provides the 2% option and low revenue limit increase)

Please modify 1572 to eliminate from the draft the 2% option. The resulting draft should only provide the low reven%

increase.

Rtia LS.

Please note also that the choice and charter payment draft, 1571, must later be reconciled with draft 1599 that uses
transportation fund dollars to provide an increase in school equalization aids.
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. . 1 AN AC'I@ 'ltelatmg to: the budget.

Andlyisis by the Legislative Reference Bureau .
'~ EDUCATION .

PRIMARY AND SECONDARY EDUCATION

Current law generally limits the increase in the total amount of revenue per
pupil that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. Several
exceptions are provided. For example, if a school district increases the services that
it provides by adding responsibility for providing a service transferred to it from
another governmental unit, its revenue limit is increased by the cost of that service. -

“llh S b1 w.a: T-sehool district’s revenue ‘

% e-schag] district’s allowable revenue per pupit-inthe current

PpeR.Q o_-. S"ENTo edmtheschooldlstnct

schoel-years if the schooth adopts a resolution

: o—-thlrds vote. The bill prov1des that the-additional

ificluded in the calculation of the amount necessary for the state to
- 0— g LAS 01 SCROQ T3

. : " Ehefbill aMmcreases the revenue ceiling from $6, 900 to $7,675 in the 2003-04

school yeqr and to $7,920 in the 2004—05 school year. (School districts with revenues-

approvmg the increageb
‘revenue is ne

Ths
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per pupil that are below their revenue ceiling’are ex

empt from the revenue limits.)
The bill provides that this additional revenue is §

ils®not included in the calcu.latlon
: of the amount necessa.ry for the state to fund two—thn'ds of school costs :

printed as ari appdlx to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 11 1. h. of the statutes is cr

121.15 (83m) (a) 1,

ount of any revenue mi under s. 121.91
@ L) ‘

" h
SECTION 2. 121.15 (3m) (a) 1. # of the statutes is created to read

121.15 (3m) (a) 1. i{The amount of any revenue increase occurnng as aresult
of the increase in a school district’s revenue ceiling above the revenue celhng
applicable in the previous school year uﬁder’ 8. 121.905 (1).

SECTION 8. 121.905 (1) of the statutes is .a.mended to read:

121.905 (1) In this section, “revenue ceiling” means $6,700 $7.675 in the

2001-02 2&0&&4 school year and in any subsequent schoal year means $6,900

SECTION 4. 121.905 (4) (b) 2. of the statutes is amended to read:

1121.905 ()6 . The department shall, under 519701 (4), adjust the revenue.

ceiling otherwise applicable t6~a-achool dist; ct under this section as if the revenue

ceiling constituted a revenue i nder 5. T23.91 (2m). However, a school district’s
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SECTION 4

T
f

SECTION 5. Z ; 4) (L) of the statutes is createdtoread: j
" T21.91(4) (L) The limit otherwise applicable to a school distziet-tnder sub. (2m)

is increased by amamount eqﬁal to 2% of the school distfict’s allowable revenue per

pupil in the current school Year multiplied b¥ the average of the number of pupils

enrolled in the school district in th€ current and the 2 preceding school years if the
school board adopts a pestlution approving the increase by a two-thirds vote of the

© O 1 O Gt s W N

members elegt—"The amount of the revenue limit adjustment approved under this

-
(=]

paragraph shall not be included in the base for determining the school st 'ﬁ ,

evenue limit for the followin, r.

[y
[

[y
N

SECTION 9341. Initial applicability; public instruction.

[y
[1=N

[y
[%4]

@ 1) £2) PARTIAL SCHOOL REVENUES The treatmenf of section 121.15 (3m) (a) 1. h/@/

@ Alof the statutes first applies to the May 15, 2004, estimate under section 121.15 (3m)
18 (b) of the statutes. o

19 ' . @D




Grant, Peter

From: Ziegler, Paul
Sent: Thursday, January 30, 2003 9:56 AM
To: ’ Grant, Peter
Subject: draft 1572/2

Peter -- Please make the following changes to draft 1572/2 (the low revenue limit increase).

Increase the revenue ceiling from $6,900 to $7,400 in FY04 and $7,800 in FY05 and beyond. (Ihstead of the $7675 and
$7920 figures currently in the draft.)

Thank you.

Paul
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1 AN ACT@EE'Matmg to: the budget.
: Analysis by the Legislative Reference Bureau ®
T ' EDUCATION S
g0 N PRIMARY AND SECONDARY EDUCATION

Currentlaw generally limits the increase in the total amount of revenue per
pup11 that a scﬁ@l district may receive from general school aids an property taxes
in a school year to\the amount of revenue increase allowed per pup in the previous
school year increaseq by the percentage change in the consumer pri¢e index. Several
exceptions are provided. For example, if a school district increases the services that.
it provides by adding Yesponsibility for providing a service transferred to it from
another governmental it, its revenue limit is increased by the cost of that service.

This bill increases the revenue ceiling from $6,900 to in the 2003-04
school year and to §#0g0¥n the 200405 school year. (School districts with revenues
per pupil that are below their revenue ce111ng are exempt from the revenue limits.)
The bill provides that this additional revenue is not included in the calculation of the
amount necessary for the state to fund two—-thirds of school costs.

For further information see the state and local fiscal estimate, which will be

_printed as an appendlx to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

PGkmgrs »
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SECTION 1
SECTION 1. 121.15 (3m) (a) 1. h. of the statutes is created to read:
121.15 (3m) (a) 1. h. The amount of any re{renue increase occurring as a result
of the increase in a school district’s revenue ceiling above the revenue ceiling
appliéable in the previous school year under s. 121.905 (vl). |
SECTION 2. 121.905 (1) of the statutes is amended to read: # w
121.905 (1) In this section, “revenue ceiling” means $6,700 M in the

- 2001-02 2003-04 school year and in any subsequent school year means $6,900

gy 42500 -

SECTION 9341. Initial applicability; public instruction.

(1) PARTIAL SCHOOL REVENUES. The treatment of section 121.15 (3m) (a) 1. h. of

- the statutes first applies to the May 15, 2004, estimate under section 121.15 (3m) (b)

of the statutes.



State of Wisconsin : e
"2003 - 2004 LEGISLATURE @ LRB-15728

PG: kmg]pg
DOA.......Ziegler — BB0358, Revenue limit adjustment and low revenue
exemption .

For 2003-05 BUDGET — NoT READY FOR INTRODUCTION

"
L

/.; relating to: the budget.

AN AcT

Analysis by the Legislative Reference Bureau
EDUCATION

PRIMARY AND SECONDARY EDUCATION

Current law generally limits the increase in the total amount of revenue per
pupll that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowed per pupll in the previous
school year increased by the percentage change in the consumer price index. Several
exceptlons are provided. For example, if a school district increases the services that

it provides by adding responsibility for providing a service transferred to it from
another governmental unit, its revenue limit is increased by the cost of that service.

This bill increases the revenue ceiling from $6,900 to $7,400 in the 2003—04
school year and to $7,800 in the 200405 school year. (School districts with revenues
per upll that are below their revenue ceiling are exempt from the revenue limits.)

or further mformatlon see the state and local ﬁscal estimate, which wﬂl Bé
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: ..




2003 — 2004 Legislature S “LRB-1572/3 .
S .. @ - PG:kmg:pg
' SECTION 1 -

EeTION 1. 121.15 (3m) (a) 1. h. of the statutes is created

121.15 (3m) (a) 1. h. The amunstaf

of the increase-ima school district’s revenue ceiling™ak

-applicable in the previous school year under s. 121.905 ().

SECTION 2. 121.905 (1) of the statuites is amended to read:
121.905 (1) In this section, “revenue ceiling” means $6,700 $7,400 in the
2001-02 2003-04 school year and in any subsequent school year means $6,900

$7.800.
SECTIQ 9341. Initial applicability; public instructior
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(1) PARTIAL SCHOOL REVENUES, treatment of section 121.15 (3m) (a) 1. h. o
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the statutes first applies _ “Sstimate under section 121.15 (3m) (b

of the statutes.
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DRAFTER’S NOTE LRB-1572/4dn
FROM THE PG:cs:cph
LEGISLATIVE REFERENCE BUREAU

February 5, 2003

This draft reconciles LRB-1572 and LRB-1563 by deleting the treatment of s. 121.15

(3m) (a) 1. h. and the corresponding initial applicability provision (and sentence in the
analysis) from LRB-1572.

Peter R. Grant

Managing Attorney

Phone: (608) 267-3362

E—mail: peter.grant@legis.state.wi.us
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Current law generally limits the increase in the total amount of revenue per
pupil that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. Several
exceptions are provided. For example, if a school district increases the services that
it provides by adding responsibility for providing a service transferred to it from
another governmental unit, its revenue limit is increased by the cost of that service.

This bill increases the revenue ceiling from $6,900 to $7,400 in the 2003—-04
school year and to $7,800 in the 2004-05 school year. (School districts with revenues
per pupil that are below their revenue ceiling are exempt from the revenue limits.)

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1
SECTION 1. 121.905 (1) of the statutes is amended to read:
121.905 (1) In this section, “revenue ceiling” means $6,700 $7.400 in the
2001-02 2003-04 school year and in any subsequent school year means $6,900
$7.800.

(END)



